The Future

The GRI vision is bold. It has brought together
disparate reporting initiatives into a new multi-stake-
holder, global process with long-term implications
for disclosure, investment, and-business responsibility.
Its success will lead to:

o Expanded credibility of sustainability reports using a
common framework for performance measurement;

o Simplification of the reporting process for organisations
in all regions and countries; !

e Quick and reliable benchmarking;

 More effective linkage between sustainable practises
and financial performance.

On the basis of this vision, the United Nations
Foundation awarded a $3 million partnership grant
to CERES and UNEP to support GRI activities.

From 2000 - 2002, the GRI will pursue:

e Creation of a permanent, independent host
institution for the GRI;

o Continued periodic revision of the Sustainability
Reporting Guidelines developed through the efforts of
a global, multi-stakeholder process;

e Extending the reach of the GRI to all regions of the
world to broaden its network and ensure continual
feedback to enhance the quality of the Guidelines.

41 we see no alternative to a business strategy that generates
profits while contributing to the well-being of the planet and
its people. The development of tools enabling progress
to be measured and reported is a crucial part of this. /7

Mark Moody-Stuart
Chairman, Royal Dutch/Shell Group
June 2000

4 economic liberalisation and privatisation
need not lead to environmental damage if adequate
space and support is provided to the civil society to
act as a powerful and knowledgeable watchdog. /4

Centre for Science and Environment, India
June 2000

www.globalreporting.org

The GRI is uniquely positioned to bring
standard reporting guidelines to a global
audience. The GRI's engagement of
multiple stakeholders across regions and
nations distinguishes the GRI from
numerous other reporting initiatives.
At the same time, the GRI continues to
build bridges to such initiatives in pursuit
of its vision of a generally accepted

sustainability reporting framework.
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The GRI benefits from the generous funding
from the United Nations Foundation.

In addition, the Steering Committee members
and hundreds of others participants also
contribute to the GRI’s success.

Additional funding has also been provided by:
Ford Foundation
John D. and Catherine T. MacArthur Foundation
Charles Stewart Mott Foundation
Spencer T.and Ann W. Olin Foundation

United States
Environmental Protection Agency

Further information on the GRI
and the Guidelines may be obtained from:

The GRI website:
www.globalreporting.org

Or by writing or calling:
Interim Secretariat
Global Reporting initiative
11 Arlington Street
Boston, MA 02116 USA
Tel: +1-617-266-9384
Fax: +1-617-267-5400
E-mail: info@globalreporting.org

Division of Technology Industry, and Economics
United Nations Environment Programme
39-43 quai Andre Citroen
75739 Paris Cedex 15, FRANCE
Tel: +33.1.44.37.14.50
Fax:+33.1.44.37.14.74
E-mail: uneptie@unep.fr
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. Overview. - -
Timely, credible, and consistent 1nformat10n onan
organisation’s economic, environmental, and social
performance is a key element in building sustainable

20 sqcaetm; Commurities, investors, governments, and

buslnesses need rellable ;nformatmn to effectively
cldress thc development challenges of the 21st century.
- The Global Réporting Initiative (GRI) was established

, - GRJ incrporates the active participation of businesses,

NGOs, accountancy, human l;lgtlts and labour organisa-
tions, and other stakeholders from around the world.

e need help from the private sector. Transnational
companies have been the first to benefit from globalisation.
They must take their share of responsibility for coping with its
effects. That's why, earlier this year, | proposed a Global
Compact between business and the U.N., under which we
will help corporations to act in accordance with
ml:ernatlonally accepted.principles of human rights,
labor standards and environmental protection. '/

Kofi A. Annan
Secretary General of the United Nations
The Wall Street Journal, 29 November 1999

Canadian Institute of Chartered Accountants  «us

The organisations listed are represented on the GRI Steering Committee

Centre for Science and Environment .«
India United States

The GRI’s Sustainability Reporting Guidelines™ were
released in exposure draft form in London in March 1999.
Twenty-one pilot test companies, numerous other compa-
nies, and a diverse array of non-corporate stakeholders
commented on the draft Guidelines during 1999-2000.
Revised Guidelines were released in June 2000.

By 2002, the GRI will be established as a permanent,
independent, international body with a multi-

routine and credible as financial reporting in terms of
comparability, rigour, and verifiability. Specifically, the
GRI’s goals are to:

o Elevate sustainability reporting practises worldwide
to a level equivalent to financial reporting;

e Design, disseminate, and promote standardised reporting
practises, core measurements, and customised, sector-
specific measurements;

o Ensure a permanent and effective institutional host to
support such reporting practises worldwide.

A generally accepted framework for sustainability
reporting will enable corporations, governments, NGOs,
investors, labour, and other stakeholders to gauge the
progress of organisations in their implementation of
voluntary initiatives and toward other practises support-
ive of sustainable development. At the same time, a com-
mon framework will provide the basis for benchmarking
and identifying best practises to support internal manage-
ment decisions.

Coalition for Environmentally Responsible Economies (CERES)  «x «

Colombia

Opportunity

Improved disclosure of sustainability information is an
essential ingredient in the mix of approaches needed to
meet the governance challenges in the globalising econo-
my. Today, at least 2,000 companies around the world
voluntarily report information on their economic,
environmental, and social policies, practises, and perform-
ance. Yet, this information is generally inconsistent,

consistently from one reporting period to the next;

o In a way that facilitates reader understanding and
comparison with similar reports;

o In a form that provides management across different
organisations with valuable information to enhance
internal decision-making.

Learning
A broad array of stakeholders interested in sustainability
reporting came together to fashion the March 1999 expo-
sure draft Sustainability Reporting Guidelines.
Twenty-one companies, representing diverse countries
and multiple industry sectors, tested and provided
comments on the draft Guidelines. At the same time,
hundreds of additional comments were provided by
external stakeholders, representing perspectives from
human rights, accountancy, government, business,
labour, and multi-lateral, international, environmental,
and religious organisations.

Colombian Business Council for Sustainable Development

Council on Economic Priorities  ««s
United States

Environmental Auditing Research Group
Japan

A1 .. .if strong corporate governance is to permedte every facet

of our marketplace, its practise must extend beyond merely
prescribed mandates, responsibilities, and obligations. It is
absolutely imperative that a corporate governance ethic
emerge and envelop all market participants: issuers, auditors,

rating agencies, directors, underwriters, and exchanges. /7

rate the following:

o Flexibility in the order in which reporters present informa-
tion, while assuring information is easily located by users;

e Guidance to reporters on selecting generally applicable
and organisation specific indicators, as well as integrated
indicators that span multiple aspects of sustainability;

o Incremental application of the Guidelines (eg, “environ-
mental only” reports, or “headquarters country” reports);

o Forward-looking indicators; including strategy,
management indicators, trend information, and targets
for future years;

e Articulation of reporting principles adapted from
financial accounting.
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